
Defense 
Discretionary

44%

Non‐defense 
Discretionary

23%

Interest Costs
7%

Mandatory
26%

Components of Federal Spending FY1966
Medicare and Medicaid Spending Begin in 1966

Source:  Office of Management and Budget



Defense 
Discretionary

21%

Non‐defense 
Discretionary

17%

Interest Costs
8%

Mandatory
54%

Components of Federal Spending FY 2008

Source:  Congressional Budget Office



Defense and 
Non‐defense 
Discretionary

29%

Interest Costs
10%

Mandatory
61%

Components of Federal Spending FY 2019
Projected

Source:  Congressional Budget Office



0

5

10

15

20

25

2008 2018 2028 2038 2048 2058 2068 2078

Pe
rc

en
t o

f G
D

P

Year

Entitlements on Auto Pilot

Medicaid

Medicare 

Social Security



0

10

20

30

40

50

2007 2030 2050 2082

Interest Discretionary Medicaid Medicare Social Security

Source:  Congressional Budget Office

Entitlements on Auto Pilot
(Percent of GDP)

Historical Average Revenues ‐ 18.4%



6.4

14.8

3.8

7.6

11.0

0

10

20

30

40

50

2007 2030 2050 2082

Interest Discretionary Medicaid Medicare Social Security

Source:  Congressional Budget Office

Entitlements on Auto Pilot
(Percent of GDP)

Historical Average Revenues ‐ 18.4%



5%

10%

15%

20%

25%

1950 1970 1990 2010 2030 2050 2070

Americans are Getting Older
(Percentage of Americans ages 65 and older)

Source:  Social Security Administration



10

20

30

40

50

60

2009 2014 2019 2024 2029 2034 2039 2044 2049

More Than 1.35 Million Utah Residents Will Reach Retirement 
Age This Year and Over the Next 40 Years
(Thousands Expected to Reach Age 65 Each Year)

Th
ou

sa
nd

s

Source:  Census Bureau 2007 Population Estimates



42

17

3 2
0

10

20

30

40

50

1945 1950 2005 2040

Fewer Workers, More Retirees
(Covered workers per OASDI beneficiary)

Source:  Social Security Administration



76

78

80

82

84

86

88

90

1940 1960 1980 2000 2020 2040 2060 2080

Male Female

Source:  Social Security Administration

Seniors are Living Longer
(Life expectancy in years for those who reach age 65)



63.9
66.564.5

38.7 40.8

68.9 69.2 67.5

81.9
79.478.678.377.3

63.165.4
71.5

25

35

45

55

65

75

85

95

Russia India China United
States

UK Germany France Japan

Life Spans Have Increased Dramatically in 
Developed and Developing Countries
(Life expectancy at birth)

1950 - 1955
2000 - 2005

Source:  UN, 2004



12
13

14

16

18

19
20

21

13

16

18
19

21
22

23
24

10

12

14

16

18

20

22

24

1940 1960 1980 2000 2020 2040 2060 2080

Male Female

Seniors are Living Longer
(Additional life expectancy for those who reach age 65, by year in which person turns 65)

Source:  Social Security Administration



(1937) $3,000 (1960) $4,800 

(1980) $25,900 

(1990) $51,300 

(2000) $76,200 

(2009) $106,800 

$0

$20,000

$40,000

$60,000

$80,000

$100,000

$120,000

1937 1947 1957 1967 1977 1987 1997 2007

Source:  Social Security Administration

A History of Payroll Tax Base Increases
(OASDI tax base)



$800

$1,318

$1,747

$2,057

$854

$1,363

$1,778

$2,143

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2019 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2019
Current Age:  55
(Monthly Benefit in Constant 2008 Dollars)



$800

$1,318

$1,747

$2,057

$902

$1,364

$1,726

$2,055

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2029 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2029
Current Age:  45
(Monthly Benefit in Constant 2008 Dollars)



$800

$1,318

$1,747

$2,057

$971

$1,391

$1,706

$1,991

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2039 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2039
Current Age:  35
(Monthly Benefit in Constant 2008 Dollars)



$800

$1,318

$1,747

$2,057

$1,051

$1,428

$1,692

$1,931

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2049 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2049
Current Age:  25
(Monthly Benefit in Constant 2008 Dollars)



$800

$1,318

$1,747

$2,057

$1,139

$1,473

$1,685

$1,879

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2059 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2059
Current Age:  15
(Monthly Benefit in Constant 2008 Dollars)



$800

$1,318

$1,747

$2,057

$1,299

$1,672

$1,906

$2,120

$0

$500

$1,000

$1,500

$2,000

$2,500

Low Earner Medium Earner High Earner Max Earner

2009 Retiree 2075 Retiree

Source: Social Security Administration, Office of the Chief Actuary

Benefit Levels for Individuals Reaching Age 65 in 2075
Will be born in 2010
(Monthly Benefit in Constant 2008 Dollars)


	Slide Number 1
	Slide Number 2
	Slide Number 3
	Slide Number 4
	Slide Number 5
	Slide Number 6
	Slide Number 7
	Slide Number 8
	Slide Number 9
	Slide Number 10
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Slide Number 17
	Slide Number 18
	Slide Number 19

